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WEALTH MANAGEMENT
UNIT-01 PRIVATE BANKING 

· Introduction 

· Private Banking Clients

· Organizational Challenges in Private Banking

· Security and Secrecy Requirements

· A Private Banking Roadmap

· Household Debt and Private Banking

· The Ownership Society’s Recycling Pattern

· Synergy of Private Banking and Institutional Investments
UNIT-02 CUSTOMER AND HIS OR HER PROFILE 

· Introduction 

· The Sense of ‘Know Your Customer’

· A System Approach to Wealth Management

· Wealth Management According to Client Profile

· Why Knowledge Engineering Can Assist The Investor 

· A Financial Advisory Expert System For Currency Exchange 

· Caveat Emptor and Reputational Risk 

· Who Is Accountable For Failures in Fund Management

UNIT-03 BUSINESS OPPORTUNITY: FEES AND COMMISSIONS FROM PRIVATE BANKING 

· Introduction 

· Trades, Investments and Private Banking Customers 

· Establishing A Strategy For Fees and Commissions 

· Unbundling the Management Fee 

· Different Companies Have Different Private Banking Aims 
· Simulation of Portfolio Performance 

· The Impact of Business Risk 
UNIT-04 RISK AND RETURN WITH INVESTMENTS 

· Introduction 

· Basic Notions of Risk Assessment 

· Mitigating The Risk of Losses 

· Prerequisites For Rigorous Risk Control 

· Fine-Tuning The Philosophy of Investments 

· Risk and Return With Implied Volatility 

· Risk-Adjusted Pricing: an Example With Credit Risk 

· An Introduction To Stress Testing  
UNIT-05 ASSET MANAGEMENT DEFINED 

· Introduction 

· Asset Management and Capital Mobility

· Asset Allocation Strategies 

· Asset Allocation and The Shift in Economic Activity 

· Real Estate Property Derivatives: A Case Study 

· Passive and Active Investment Strategies 

· A Critical View of Alternative Solutions 

· The Portfolio’s Intrinsic Value 
UNIT-06 BUSINESS MODELS FOR ASSET MANAGEMENT 

· Introduction 

· Choosing The Investment Manager 

· Don’t Kill The Goose That Lays The Golden Egg 

· The Contribution to Asset Management By Contrarians 

· Asset Management As an Enterprise 

· Hedging Strategies Followed By Portfolio Managers 

· Deliverables and Performance In Administration of Assets 

· Past Performance Is no Prognosticator of Future Results 
UNIT-07 OUTSOURCING AND INSOURCING WEALTH MANAGEMENT 

· Introduction 

· Risk and Return With Outsourcing 

· Internal Control and Security are not Negotiable 
· Custody Only, Mid-Way Solutions and Discretionary Powers 

· Building Up The Investor’s Portfolio 

· The Option Model of Investing 

· Efficiency in Private Banking and Asset Management 

· The Private Banking Profit Centre 

UNIT-08 TRUST DUTIES AND LEGAL RISK 

· Introduction 

· Trusts and Trustee Responsibilities 

· Legal Risk and The Case of Tort 

· Reasons Behind Legal Risk and Cost of Litigation 

· Legal Risk and Management Risk Correlate
· Mishandling The Client: Small Cases That Can Lead to Legal Risk 
· Big Cases of Legal Risk: High-Tech Crime and Identity Theft 
· Merck and Co: Legal Risk With Vioxx 
UNIT-09 DERIVATIVE FINANCIAL INSTRUMENTS DEFINED 

· Introduction 

· Derivatives and Hedging 

· Underlying and Notional Principal Amount 

· From Notional Principal To Financial Toxic Waste 

· Derivatives That Became Institutionalized 

· Private Banking Derivatives and The Paper Money Trauma 

· George Soros on Derivatives 
UNIT-10 STRUCTURED FINANCIAL PRODUCTS 

· Introduction 

· Structured Products and Capital Protection 

· Structured Versus Synthetic Products 

· The Role of Strategists, Traders and Modeling Controllers 

· Aftermath of Design Factors on Risk Profile 

· Structured Investments are Not Liquid 

· A Secondary Market For Structured Instruments 

· Dynamic Threshold Mechanism 
UNIT-11 CONTROLLING THE RISK TAKEN WITH STRUCTURED PRODUCTS 

· Introduction 

· Credit Risk and Exposure at Default 

· Credit Risk Transfer and Hazard Rate Models 

· Credit Risk Volatility and Bond Spreads 

· A Case Study on General Motors 

· Liquidity Risk in an Ownership Society 

· General and Specific Market Risk 

· Stock market Bubbles and Damage Control 

· Risk Management and The ‘Greeks’ 
UNIT-12 FIXED INCOME STRUCTURED PRODUCTS 

· Introduction 

· Fixed Interest Structured Products Defined 

· Constant Proportion Portfolio Insurance 

· FISP Versus CPPI: A Comparative Study 

· Borrowing Through Issuance of Derivatives 

· Capital Protection Notes and Bondholders’ Risk 

· Structured Instruments With Underlying Credit Risk 

UNIT-13 PRACTICAL EXAMPLES WITH FIXED INCOME DERIVATIVES 

· Introduction 

· Money Rates, Money Markets And Financial Instruments 

· Inflation-Linked Notes 

· Stairway Notes (Step-Ups) 

· Callable Reverse Floaters 

· Accrual Notes 
· Fixed and Variable Rate Notes 

· Bull Notes 

UNIT-14 EQUITY-TYPE STRUCTURED PRODUCTS 

· Introduction 

· Headline Risk and The Nifty-Fifty 

· Equity Derivatives Defined 

· Players in Equity Derivatives 

· Risks Taken With Analytics 

· Criteria Used For Dynamic Rotation 

· Equity Derivatives Swaps 

· The Use of Embedded Barrier Options 
UNIT-15 PRACTICAL EXAMPLES WITH EQUITY-TYPE DERIVATIVES 

· Introduction 

· Equity Index and Basket Structured Notes 

· Absorber Certificates 

· Early Repayment Certificates 

· Enhanced Yield Certificates 

· Reverse Exchangeable Certificates 

· Potential Share Acquisition Certificates 

· Eur Complete Participation Securities 

· Us Dollar Non-Interest-Bearing Note Linked To Equity 

· The Strategy of Pruning The Basket and Reallocating

UNIT-16 CURRENCY EXCHANGE STRUCTURED PRODUCTS
· Introductions

· Currency Transactions and Economic Exposure 

· Exchange Rate Volatility and Risk Control 

· Mismatch Risk and Carry Trades 

· Forex Rates and Structured Instruments 

· Dual Currency Structured Products 

· A Us Dollar/Asian Currency Basket and A Forex Benchmark Fund 
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